
Previous: 7,083.3 PSEi change: 2.64%

High: 7,270.3 Best: GTCAP +6.57%

Low: 7,099.7 2nd best: MEG +6.21%

Close: 7,270.3 2nd worst: RRHI -0.39%

Val. traded (mn): 4,966.7 Worst: PCOR -2.30%

Tenor Change Yield Tenor Change Yield

3 months -0.0059 5.8307 5 years +0.0008 7.1234

6 months -0.0074 6.1751 7 years -0.0076 7.2242

1 year -0.0037 6.4491 10 years -0.0193 7.3150

2 years +0.0019 6.7730 20 years -0.1954 7.9579

3 years +0.0005 6.9415 30 years -0.0836 8.0727

4 years +0.0001 7.0466

Previous Close Previous Close

PHP/USD 52.715 52.570 EUR/USD 1.1415 1.1419

Tenor Change Yield Tenor Change Yield

3 months +0.0050 2.3474 5 years -0.0085 2.8697

6 months -0.0002 2.4961 10 years - 3.0628

2 years -0.0105 2.7893 30 years +0.0049 3.3212

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local fixed income yields fell as market players await the arrival of President Xi Jinping. Meanwhile, the PSEi continued its rally amid improving macro

sentiment. The local currency rose after Moody's announced that it expects a 6-7% 2019 GDP growth for the Philppines.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities closed lower on poor sentiment towards the technology sector. European equities were dragged by auto maker Nissan due to political

issues regarding its chairman. Asian equites rose slightly despite lingering issues on trade. Moreover, US Treasury yields declined on soft housing

data and a shift to safe haven securities, while the US Dollar weakened due to the Fed's dovish outlook. 
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 The local equities market rallied amid continued improving sentiment following 
the recent drop in oil prices (current: $67/bbl), strengthening of the Peso, and 
sustained earnings growth. The PSEi closed at 7,270.26 (+2.64% DoD). 

 Local fixed income yields fell, led by the long-end of the curve, as market 
players stayed on the sidelines before the arrival of China's President Xi Jinping. 
The two-day meeting is expected to result in China's commitment to invest in the 
country's infrastructure projects. On average, the curve fell 2.91bps. 

 The Philippine Peso strengthened on renewed investor confidence following a 
Moody's study suggesting that the country's GDP is poised to grow 6-7% in 2019, 
as long as the overheating risks are contained. This is despite DBCC's downward 
revision on the GDP growth target from 7-8% to 6.5-6.9%. The USD/PHP pair 
closed at 52.57 (-0.28% DoD). 

 Latest data by the Bangko Sentral ng Pilipinas (BSP), reveal ed the total 
balance of payments (BoP) deficit of the Philippine economy was more than 3 
times higher at $5.59 billion for the first 10 months of 2018. This makes the latest 
BoP position 260% above the end-2018 $1.5 billion deficit forecasted by the 
central bank's planners. For October 2018, the country's overall BoP position 
posted a deficit of $458 million, 24% higher YoY. This reflected the final gross 
international reserve level of $74.71 billion as of end-October 2018. 

 Rockwell Land Corp. (PSE Ticker: ROCK) reported 9% earnings growth YoY 
in the 3Q of 2018 to Php629 million, driven by higher income from its leasing 
segment, which offset the slight dip in sales of residential units. Revenues in the 
same period was up 5% at Php4.15 billion mainly from the sale of condominium 
units, which stood at Php3.01 billion. 

 US equities plunged led by the technology sector after news reports indicated that 
Apply has cut production orders for the new iPhones. Lingering worries about global 
trade also pressured the market.  The DJIA closed at 25,017.44 (-1.56% DoD) while 
the S&P 500 ended at 2,690.73 (-1.66% DoD). 

 European stocks ended lower amid nagging political worries and a decline in 
shares of a key auto maker after Renault Nissan's board announced it will sack 
chairman Carlos Ghosn over "serious misconduct". The MSCI Europe closed at 
120.22 (-0.75% DoD). 

 Asian equities mostly firmed up even as investors remained cautious over 
tensions between the US and China after a pan-Pacific summit ended without 
consensus on trade issues.  The MSCI APxJ closed at 487.43 (+0.03% DOD). 

 US Treasury yields fell on-the-back of weaker-than-expected housing data 
(Housing mkt index act. 60 vs. est 67). The drop in US equities also propelled 
investors to move to safe haven assets. On average, yields fell 0.16bps, with the 
10-year unchanged at 3.0628% 

 The US Dollar declined amid the Fed's cautious outlook on the US economy, 
suggesting that the central bank's tightening policy may be nearing the end. The 
DXY closed at 96.1930 (-0.28% DoD).  


